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23 2008 

va^ Ttf^) (TRpftgR) 2008 

T^cTq;^-^=I3RT3Tt/llh^/2008/30^ —'SrfmjpT (fcjPl-MT^H), 1956 (1956 

^42) ^ (8) 

^Rf^(l^rfWET) ( HMdiyim W«l ^ sik^SRTP; va^ ^ ftl^) 

2006 ^ 4t ^ ^ twidflsld t, : 

1. Ff ^ (RR'4HH) (HMdiyikf ^|eiv*irH=h ^ 

^ ttfW) (^^) RR^H, 2008 am ^ ! 

2. ^5^ R^[7r?R ^ cTHte ^ 31^ t 


3. 


(f^rf^TTO) 



va^ ^ RRaIH, 2006 ‘4* :— 


4989 GI/2008 


(1) 
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(i) ftfWT 2 3cr-fg^WiT (1) (5f) ^ 'RWRT PtHldRdd 

STcTi^^nfer oTTcm, arafcT > 

"(3r) "sjimfw srftrajiT ^tctt ^RRtiRgs" (^jt "oymiRcp 

srflra^ ylij'isjK*'') g? yiiKSjK*' arf^cT t 

^ IZ^RTfe ^ simifw fW ^ 5lc?T£3cr: 7Jl 3BIc?TglcT: 
3rf^ra5fT ^ ^ntETR % I 

■ oymiRcJj 3rf^jg5R ^^g% qirl wlcrd ^ ^TWST ^ 
“ajj^acT;" oymiR* fltcT ^ ^liKtiK* asr sisJ ait 
OT-f^fwT ^ (^) ^ sitfTH sn^rfta? srf&aK 'C^g^ ^ 

ijljj'tUKclJ ^■#??! if ^ ''-dsl^ctd'' ^f?TCfiracT 11" 

(ii) fdPliJM 8#, 

(35) 3tT-1MWT (1) ^ fOT, iHHfdRgc T srfcR^nftcT 

fear STTC^T, srafcT > 

"(1) if ftar# 3^ ^ ^ wi, jiccreffcT: 

ZfT aWc^IgRT:, ^ eft 3tcrrT-3rcPT ^ dWM Ri% ^ 35rf 35^ 
31^ ouf^d'j f ^ ■?TRT ftcldiT, itl-ildlilM liCKt^-d if 
951 ^ sirracT % 3tfto eiR®T ^ 35^ ; 

^^f35 Ud^cfjf, Pi3H, 

#35351^ 95q3t, ftRT TO# 3tk TO# StftrfWT, 1956 ^ tIRT 
435 # 3f«f# MR'Hlf^ld #35 fcl#3f #5SJT, ^ # JTRfgl^; ^ 
auroatcT;, ttr # stm-sftcFT ^ ^tiRiRt #ct ^ 35# 35# 3# 
oLlfcW# # ^TTSI fHd3R, RF3cTUtT?T ^3r35 lioxitid # 'd^tlid 
?fcra# #3R Ij# 35r ^3? 335 am 357 : 

0? sfk f# qwdiyiqi 7#35 1Z37#3T if f3 IqPiqtff # 
!m tR ?7T f##m ^ #Rt3Tt # 3lftl35 

#0# aft ORtq 35# arar oyfcM 3rfl)fdii^ # ort 4^ # 33- 



[mm-^4] 




3 


tiR7 (8) fqPifStc wi 3^ tRp; ^ areS^T 
^ 1^ |qp|iy*( ^ a^MIdH ■Igplf^cld 95^ ^ 

snrit enRffi (g'lfeji) # g# i 

(I) ''t®g5it^Vg5rg#3?2f#TT jfr 
SlftlPrarr, 1949 (1949 ®r 10) ^ QRT 5 ^ ^05 (g) # 

fdU Plild t; 

(II) gjq#" 951 ifr 312? ^priT oft flrn grfMniiH, 1938 

(1938 9514) ^ «M2 ^ aPf-JJKI (8) # ; 

(III) ''«n^ 9519^ Sfisf 1(1111 oft 

jratr 3rfijPi'y*i, 1999 (1999 ^ 42) ^ tIRI 2 ^ ^30S (9^ ^ 
5'f1^ fcili Plt40 ^ ; 

(IV) "lamHT gfg IFT 95Rf 95^ 91^ oqf^" (HI "^ITO^ Tif^ 
% 95 i 4 95^ ^ oyftn") 9519^ 31?f ^191 afl MRcfltl jricHjf^ 
sit? IgPi*i4i ^ (^fZT^f 951 99ft<T 3^3f9 Slt? SiftjJIftJl) 

1997 ^ felidilH 2 ^ (1) ^ 73ng (^ % 

HTCTtl" 

(^) 39-IclPtq*i (1) ^ 99919, 39 -f9Pt9i1 3i9: Wlf^cl 

fensnum, srafw:- 

“(2) gRJclIJIM ycrotl'ji g§( $f^(i) 9fZR- 4 9R9 

^ ^ f^rarat ?nfr onf^iO' # ^9^ giftgr (^rf^), 

^ $f^c) ^19? % 39919 jrfrRT9 

% 3tflj95 9# ^ 5fr 3T?^^ 

^ f9M 319191 fJlPtOTH Hrf ^ 91tZJ9 % Slf^ 

Sjf999t ^ 9^[99 tllRdli? pT ffes) 9t9? ^ 

059)91 Jtf^ ^ 3#I95 9# 5qt 999 ; 
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fc[^ ftPl£lHct5crf3it ^ ti^cra OlftclTC 

^ jjlct^lci % 3Rftra5 , 

IT) fgt# ^iWIcT fc|Pl«JHc*5df I&ol^cf) TOTR ^ 

JTTSZnr % 3RTSJT HWdlillkl U9^l€oT ^ 

grf^ ^ ^ ^ ^ ■ 

^3^ V) ^ Jj4lol4t ^ 

s li a R ^ tttOTT % ^ 2fr^ W Srf PlMi^dR 

cnTRTT oTIOTT: 

(I) zifcT Hl'^dlillkl ^Cra5 iJ<r«^Ji ■qraig.^ ^ 

^?RgT1TTcr idldtlHcli df ^jl-^dltll^ crt 

^ giiR wraFT^r ^ WFT % 3trf^ gR 

?I^ITT ^ 35f 3ffRf^ iHiddd ^ ^ '• 

(II) lift H l ’^dHa W ^5ra5 UcWrbT t, ctr 

^TRIFTcT fclPWHclxrf SRI tioyq^K 3^ 
HWdiyiki 1J(KI^5T ^ RltZPT % fez onPT 3T^ 
^ ^Rr ■^j^JlstSi ^ ; 

^I) f^ ^ ^'RJPTcT fdlHSJH35clf 

i€ra5 ijchH^ jT ^ fdiyidj ^ 4 ^ jrfdMtjcg ^ 
^ ; 

T[fd g’Pl 3R^ oyfcrd 'til^Icid §, RRJcTBITRr 
■^57® IZchdticiT ^Icradl 5RR 357 TRT yfd^ld % 
Site ORR 3# 3^ I “ 

ft?F7H (2) ^ OT-ftrfRqR (3) ^ ^ ^ 

^i-d-isyilcbd fen sniRTT; 



[VPTin—^4] W^TOm;3roiVITni __ 

(iii) f^feUT 9 : 

(g^ ?Ie^?I®5 "qra 

>ifa wiImo ■fep cni5'''l ; 

(^) (1) PlHf^Rjd StT-fgfWT ijfd^gl l R l cI 

ferrsTOJiT, 3?erffT:- 

' \ 

4 

"(1) otifoxi, iioyaci: ^fT 35rc?T5RT;, ^ eft 3?cFT-3IcT>r 

^ 3^ ^ ^imRT TifcT % gjRf ^ ^ ^ 

n^dcM, f?r ftfw# ^ jimr ^ qaaia JiRidwiki 
isHfta ^ ^Tinafr ^ xfifa stfcRm ^ site w 

3ft^/aT a^ €JKU| a^ar, aia cia? a? 34yitd a?jT 
3f%cT sifei a ^ 3ik 3^ ^ a5^ ^ ^ ^ 

3i^akaa^f^^ I" 

■^. STSq^ 

• [t^?m III/4/69 ^/2008-3rai. ] 

tnaftnqui: 


1 . jrfei^^Tf^ (f^ftaaa) (araaijiM ^ Ba^!#3ff ^r Tri^5if% ^tmoRor 
a^ a5i% sftr aaru ^ ^) f^f^raa, 2006 aRa ^ ’aaiaa # 13 aa^ 

2006 a^jia5if^|3TTsir I 

SECURITIES AND EXCHANGE BOARDOF INDIA 
NOTIFTCATION 
Mumbai, the 23rd December, 2008 

Securities Contracts (Regulation) (Manner of Increasing 
and Maintaining Public Shareholding in recognised Stock Exchanges) 

(Amendment) Regulations, 2008 

No. LAD-NROyGN/2008/30/148262.—In exercise of the powers conferred by 
Section 31 read with sub-section (8) of Section 4B of the Securities Contracts (Regula- 
bon) Act, 1956 (42 of 1956), the Board hereby makes the following regulations to 
Mer amend the Securities Contracts (Regulation) (Manner of Increasing and 
Mamtainmg Public Shareholding in recognised Stock Exchanges) Regulations 2006 
namely:— ’ ’ 

1. These Regulations may be called the Securities ■ Contracts 
(Regulation) (Manner of Increasing and Maintaining Public 
Shareholding in Recognised Stock Exchanges) (Amendment) 

Regulations, 2008, 

2. They shall come into force on the date of tiieir publication in the 
Official Gazette, 

^{‘1 $94rT('’i-'>~ 



THE GAZETTE OF INDIA: EXTRAORDINARY 


[Fart III —Sec. 4] 


3. In the Securities Contracts (Regulation) (Manner of Increasing and 
Maintaining Public Shareholding in Recognised Stock Exchanges) 
Regulations, 2006: - 

(i) in regulation 2, in sub-regulation (1), after clause (i) the 
following clause shall be inserted, namely:- 

“(j) “shareholder having trading rights” means a shareholder 
who has a trading interest in the stock exchange, whether 
directly or indirectly through a person having trading rights. 

Explanation: A shareholder having a trading interest 
“indirectly” in relation to a person having trading rights shall 
have same meaning as assigned to the term “associate in 
relation to a shareholder having trading rights under clause (b) 
of this sub-regulation.” 

(ii) in regulation 8, 

(a) for sub-regulation (1), the following sub-tegulation shall be 
substituted, namely:- 

“(1) No person resident in India shall at anytime, directly or 
indirectly, either individually or together with persons acting 
in concert, hold more than five per cent, of the equity share 
capital in a recognised stock exchange: 

Provided that a stock exchange, a depository, a cleanng 
corporation, a banking company, an insurance company apd^a 
public financial institution defined under section 4A of the 
Companies Act, 1956 may hold, either directly or indirectly, 
either individually or together with persons acting in concert, 
upto fifteen per cent, of the paid up equity share capital of the 
recognised stock exchange: 

Provided further that person holding equity shares in a 
recognised stock exchange in excess of the limits specified in 
this regulation at the commencement of these regulations shall 
reduce his holding to ensure compliance with this regulation 
within the time specified in sub-section (8) of section 4B of the 
Act or the time extended under the proviso thereto. 

Explanation: For the purposes of this sub-regulation:- 

(I) ’’banking company” shall have the meaning assigned to it in 
clause (c) of section 5 of the Banking Regulation Act, 1949 

(10 of 1949); . . 

(II) ’’insurance company” shall have the meamng assigned to it 
in sub-section (8) of section 2 of the Insurance Act, 1938 (4 of 

1938); , \ u 

(III) “person resident in India” shall have the meaning 

assigned to it in clause (v) of section 2 of the Foreign 
Exchange Management Act, 1999 (42 of 1999); 

(IV) “persons acting in concert” shall have the meaning 
derived frorh clause (e) of sub-regulation (1) of regulation 2 ot 
the Securities and Exchange Board of India (Substantial 
Acquisition of Shares and Takeovers) Regulations, 1997. 

(b) after sub-regulation (1), the following sub-regulation shall be 
inserted, namely:- 



Footnote: 


me comomed hoI(^g of all persons resident outside India 
m the equity share capital of a recognised stock exchange shall 
not exceed, at any time, forty-nine per cent, of its total equity 
share capital, subject further to the following;- 
a) the combined holdings of such persons acquired through 
the foreign direct investment route shall not exceed twenty 
six per cent, of the total equity share capital, at any time; 
the combined holdings of foreign institutional investors 
shall not exceed twenty three per cent, of the total equity 
share capital, at any time; 

no foreign institutional investor shall acquire shares of a 
recognised stock exchange otherwise than through the 
secondary market if such exchange is listed: 

Explanation: For the purposes of this clause c) the 
acquisition of shares through secondary market shall be 
construed as follows; 


b) 


c) 


(I) If the reco^sed stock exchange is not listed, a foreign 
institutional investor may acquire its shares through 
transactions outside of a recognised stock exchange 
provided it is not an initial allotment of shares; 

(H) If the recognised stock exchange is listed, the 
transactions by a foreign institutional investor shall be 
done through the recognised stock exchange where such 
shares are listed; 

d) no forei^ institutional investor shall have any 
representation in the Board of Directors of the recognised 
stock exchange; 

e) no foreign investor, including persons acting in concert 
with him, shall hold more than five per cent, of the equity 
share capital in a recognised stoCk exchange.” 


(c) the existing sub-regulation (2) shall be renumbered as sub¬ 
regulation (3); 


(iii) in regulation 9, 

(a) in the marginal note, for the words “one percent”, the words 
“five per cent.” shall be substituted; 

(b) for sub-regulation (1), the following sub-regulation shall be 
substituted, namely :- 

“(1) No person shall, directly or indirectly, either individually 
or together with persons acting in concert with him, acquire 
and/or hold more than five per cent, of the paid up equity 
capital of a recogmsed stock exchange after commencement pf 
these regulations, unless he is a fit and proper person and has 
taken prior approval of the Board for doing so.” 

C. B. BHAVE, Chairman 
[ADVT III/4/69ZB/2008-Exty.] 
The Securities Contracts (Regulation) (Maimer of Increasing and 
Maintaining Public Shareholding in Recognised Stock Exchanges) 
Regulations, 2006, was published in the Gazette of India on 
November 13,2006. 
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